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Net Income Progress 

 

1H17 

$11.2b 

Earnings growth was again the result of 

strong performance across subsidiaries. 

Balance sheet repricing continues  

flowing to the P&L. 

Discipline in cost management.  1.40  
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Historical Record in Revenues 

Quarterly NII temporarily impacted by 

lower contribution from repos and lower 

insurance premium growth. 

Net fees showed strong quarterly and 

yearly growth in all business lines. 

Trading income above estimate of 700 m 

per quarter.  

Million pesos 2Q17 q/q        1H17 y/y 

NII Loans 12,395 4% 24,352 20% 

NII Repos 1,414 -25% 3,296 64% 

NII Valorization Adjust -51 -80% -310 -594% 

NII Insurance & Pensions 1,532 -22% 3,505 3% 

NII 15,289 -2% 30,843 20% 

Net Service Fees 2,985 16% 5,556 15% 

Trading Income 961 30%  1,698  41% 

Other Income 653 6% 1,272 -16% 

Total Revenues   19,889  2%  39,370  18% 
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Million pesos 2Q16 q/q       y/y 2016 y/y 

NII Loans 10,560 4% 15% 20,719 13% 

NII Repos 938 -17% -5% 2,070 3% 

NII Valorization Adjust* 99 -374% 56% 63 -45% 

NII Insurance & Pensions 1,048 -55% -22% 3,388 22% 

NII Before LLP 12,644 -7% 9% 26,240 13% 

Net Interest Margin 

NII Components 

Decline of 13bps in NIM explained 

mainly by seasonality of insurance 

premium growth.  

NIM ex insurance and annuities slightly 

impacted by re-pricing of repos to rate 

increase of May.  

NIM of Bank up 11 bps, on balance 

sheet re-pricing.  
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Improving Efficiency 
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Personnel 

No me gustó. 

Poner Palanca operativa 

Inc ingreso% 

Inc gasto % 

Expenses down $328 million pesos in 

the quarter.  

Improved efficiency supported by 

ongoing positive operating leverage.  
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Asset Quality 

 

 

Stable overall NPL ratio. 

Seasonally higher NPL ratios in 

consumer. 

Improving NPL ratios in wholesale 

books.  
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Asset Quality 
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Cost of Risk 

Seasonal increase in the cost of risk. 

Higher provisions to offset seasonal 

deterioration in consumer books. 

New provisions of 270 million for 

wholesale books.  

Declining charge-offs. 
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1Q17 2Q17 QoQ 

New loans 846 1,062 25% 

Deterioration 5,823 6,138 5% 

Amends 3,675 3,334 -9% 

No me gustó 

2T17 Nuevo Pago/Salidas Deterioro Mejora Castigos Quitas 

Cambio 

Metodologí

a 

Total 

Nómina 401 -211 1,292 -608 328 162 0 1,365 

TDC 225 -307 1,959 -831 181 96 0 1,323 

Hipotecario 32 -14 357 -298 196 10 0 284 

Automotriz 35 -34 286 -212 40 17 0 130 

Pyme  97 -89 402 -175 14 32 0 282 

Empresarial y Corporativa 171 -119 464 -278 0 36 0 274 

Gobiernos 28 -5 129 -92 0 0 0 60 

Total general 1,062 -802 4,996 -2,531 785 356 0 3,867 

Total Contable               3,977 

1T17 Nuevo Pago/Salidas Deterioro Mejora Castigos Quitas 
Cambio 

Metodología 
Total 

Nómina 364 -212 1,266 -631 386 168 0 1,341 

TDC 199 -332 1,767 -899 194 112 0 1,040 

Hipotecario 29 -19 373 -409 200 18 0 192 

Automotriz 34 -38 287 -270 48 16 0 78 

Pyme  75 -106 404 -149 6 37 0 267 

Empresarial y Corporativa 120 -150 340 -232 0 8 0 86 

Gobiernos 3 -34 75 -143 0 0 0 -99 

Total general 846 -912 4,604 -2,763 856 363 0 2,994 

Total Contable               3,227 
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Strong Capital Position 

15.28% 

16.58% 

15.08% 

18.07% 

2016 1Q17 2Q17 3Q17e

Capital Adequacy Ratio 
Quarterly decline in CAR explained 

by dividend payment.   

CAR estimate includes AT1 Capital 

Note. 



  

9 

Guidance 

2017  

Actual  

2017 

Revised 

Loan Growth 9% - 11% 10% - 13% 

NIM Expansion 30 - 60 bp 30 - 60 bp 

Expense Growth 6.0% - 7.5% 6.0% - 7.5% 

Efficiency 43% - 45% 42% - 44% 

Provisions to Average Loans 2.3% - 2.6% 2.3% - 2.6% 

Tax Rate 26% - 28% 27% - 29% 

Net Income 22.3 - 23.0 22.7 - 23.5 

ROE 14.8% – 16.0% 15.5% - 16.2% 
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